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SUBJECT: TT GOVERNMENT UNDP PROPOSAL 

DOTANO. 089-TT 

REP: 1. DECEMBER 19, 1975 HICOM LETTER TO DOTA. 

2. STATUS LNO NO. 26, JANUARY 29, 1976. 

SUBJECT PROPOSAL HAS BEEN REVIEWED BY DEPARTMENTS OF 
INTERIOR AND STATE. HIGH COMMISSIONER IS AUTHORIZED TO 
SIGN PROPOSAL ON BEHALF OF USG ONCE FOLLOWING CHANGES 
HAVE BEEN MADE IN TEXT OF PROPOSAL: 

1. SECTION LB. "INSTITUTIONAL FRAMEWORK." LAST TWO 
SENTENCES OF THIS PARAGRAPH SHOULD BE DELETED AND FOLLOW- 
ING LANGUAGE SUBSTITUTED: "THE TOTAL CAPITAL OF THE BANK 
WILL BE APPROXIMATELY $500,000 IF THE CONGRESS OF MICRO- 
NESIA APPROVES THE INCORPORATION OF THE MARINE RESOURCES 
LOAN FUND, PRODUCTION DEVELOPMENT LOAN FUND AND AGRI- 
CULTURAL DEVELOPMENT LOAN PUND INTO THE BANK. THE 
CONGRESS OF MICRONESIA IS ALSO CONSIDERING LEGISLATION 
WHICH WOULD GRANT $1,000,000 TO THE BANK FOR THE PUR- 
POSES OF ADMINISTRATION EXPENSES AND CAPITAL REPLENISH- 
MENT. THE UNITED STATES GOVERNMENT IS NOW CONSIDERING 
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A PROPOSAL TO TRANSFER THE ADMINISTRATION OF ITS TRUST 
TERRITORY ECONOMIC DEVELOPMENT LOAN FUND TO THE BANK. 
THE EDLF CONSISTS OE APPROXIMATELY $5,000,000 IN 
UNLOANED CAPITAL AND PORTFOLIO ACCOUNTS. THE UNITED 
STATES GOVERNMENT FEELS THAT ONE EACTOR CONDUCIVE TO 
THE TRANSFER IS THE EXISTENCE OF A QUALIFIED BANK 
STAFE." 

2. SECTIONED. "OTHER RELATED ACTIVITIES." THE 

FIRST SENTENCE OF THIS PARAGRAPH SHOULD BE REPHRASED 
AS FOLLOWS: "THERE IS AN ON-GOING UNDP PROJECT 
(TTPI/75/001) IN THE TRUST TERRITORY OE THE PACIEIC 
ISLANDS WHICH IS DESIGNED TO LEND PREPARATORY ASSISTANCE 
IN INDICATIVE PLANNING FOR THE EVENTUAL PREPARATION OF 
A COMPREHENSIVE AND BALANCED DEVELOPMENT PLAN." 

3. SECTION 11. "OBJECTIVES OF THE PROJECT." THEEIRST 
SENTENCE SHOULD BE DELETED. 

4. SECTION II. A. "LONG RANGE OBJECTIVES." THIS PARA- 
GRAPH SHOULD READ AS FOLLOWS: "THE LONG-RANGE OBJECTIVE 
OF THIS PROJECT IS TO ASSIST THE BANK IN THE INITIAL 
TRAINING OF BANK PERSONNEL SO THAT THEY MAY EFFICIENT- 
LY MANAGE THE BANK AND ACT AS RESOURCE PERSONS IN THE 
TRAINING OF NEW BANK STAFF SHOULD THE BANK EXPAND IN 
THE FUTURE." 

IT IS NOTED THAT THE PROJECT REQUEST DOCUMENT DOES NOT 
INDICATE WHETHER TRAINING IN MANILA WILL INCLUDE 
SECTORAL EXPERTISE IN PROJECT FORMULATION AND EVALUA- 
TION FOR TECHNICAL FIELDS SUCH AS AGRICULTURE, EISHERIES 
AND SMALL-SCALE INDUSTRIES. THE NEW MICRONESIAN BANK 
WILL CERTAINLY REQUIRE THIS SORT OE EXPERTISE TO OPER- 
ATE EFFECTIVELY. TRAINING AND/OR SPECIAL RECRUITMENT TO 
PROVIDE THESE SKILLS IS ESSENTIAL. 

PLEASE EORWARD TO OFFICE OE TERRITORIAL AFFAIRS SIGNED 
COPIES OF UNDP PROJECTS TTP/75/002 (STATISTICS OFEICE) 

AND OE ABOVE PROJECT. ALSO SEND TO SAME ADDRESS ANY 
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PERTINENT DOCUMENTATION ALLOWING EOR THE MERGER OF THE 
THREE UNDP PROJECTS NOW IN OPERATION AND UNDER ADMINIS- 
TRATIVE MANAGEMENT OF MR. TRUSK AS CONCERNS UNDP PER- 
SONNEL. 

DOTA ZEDER SENDS. 
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